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By 2019 emerging countries should account for more
than half of the world’'s GDP

.- Share and forecast of emerging countries and developed
countries in the global GDP - 1989 —2019
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The weight of BRIC countries in the global GDP *‘~

.- Share of US and BRIC countries in the global GDP (in %) 1995-2009
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Brasil, playing in the big league o

. ‘ Area > 4 million km?2 Population > 100 million

Nominal GDP > 800 billion
of US$
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Area 8,514,876 km?
World's 5" largest

Total population 194,227,984
World's 5" largest

Population growth 1,4 % in 2008

GDP per capita USD 6,937

Literacy rate 89.35%

Fertility rate 2009: 1.8 children / women in the age
of procreation
Fertility rate in 1960: 6 children / women in the age
of procreation

Source: IBGE
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The size of the Brazilian economy At,

.- The evolution of the Brazilian GDP - in US$ billion

Participation of the
Brazilian economy in
world GDP -% ..
A o . .
0 The per capitaincome in Brazil - in US$
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Source: Epoca Magazine
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Brasil: feeding the world? o

.-Exports
=3 M —
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Brasil’s Main Economics Features:
also al eader in the Industry

Auto Industry

2009 Production — (Jan-April) 917 thousand

vehicles

5th worldwide largest manufacturer

Mining

Vale:

World’s 2nd iron ore largest producer
Market value: US$ 101 billions

Aviation

Embraer:
Among the world’s 3 largest aircraft manufacturers

Shoes

World’s 3™ largest exporter

Telecom

43.5 million installed fixed lines
154 million mobile phones
Handsets: World's 2" producer

Industry
Brasil has 13 of the 100 future global leaders in their respective
fields (WEG, VALE, COTEMINAS, GERDAU, NATURA, BRFOODS,

etc.)
Global positioning in growing sectors in which the global supply is
lower than the demand in the long-term

o

~

mining producers with large corporations like
Gerdau, Usiminas, CSN...

Brasil is the 8th steelmaker and one of the biggest

4

Pulp and Paper

biggest exporters

World’s 4™ largest producer and among the

Oil

Petrobras ranks among top 3 worldwide market
capitalization.

Tupi reserves = 30 billion barrels.

Power

100,449 MW installed capacity

Itaipu: World’s largest hydroelectric plant in installed capacity
(12% of the global hydric resources).

Brasil has a non-neglectable nuclear potential, and is considered

the 6th worldwide producer of uranium (300.000T).
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Commodity prices still above historical average helping" T
the trade surplus =

®m Vetal commodities price index 1990-2009 (2008 YTD) ™ Agricultural Commodities Price Index — Grains 1990-2000 (2008 YTD)

B :
sl

' Historical average i ' Historical average

Source: Bradesco and FMI
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Positive FDI evolution

.- A new level in 2008 showing the strong interest of MNC's

70.000

*eastimate 2009

Source: MCM/Veja Magazine 11
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Unemployent under control
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Inflation: not an issue anymore o

.. Brazilian government elected inflation as “focus number one” in its economical policy.

.l Central Bank used interest rates to maintain inflation within the target.
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What are the main advantages in reducing interest rate .
(1/2)

.. Annual monthly average of Brazilian interest rate
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What are the main advantages in reducing interest rate T

(2/2) =

.. Reduction on public debt cost .. Increase of individuals at Bovespa

Billion R$

2005 155.183

2007 456.557

2009 519,057

2008 2009 2013 1 million

.. Increase of the credit total offer .. Evolution of infrastruture investment in Brasil

Billion R$

% on GDP

32,7
2{/ 26,3
1989 1994 1999 2004 2009 2011 2001 2003 2005 2007 2009 2010 2012
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Brasil: A new energy giant? '~

.I GOl & Gas
I. Brazilian self sufficiency in oil production was

Petrochina . .. Petrobras is the main player in this sector
Exxon Mobil $352.76 3rd largest energy company worldwide (by Market Cap)
Petrobras $181,37
Royal Dutch $174,95 _ _ _ B
l. New discoveries should increase Brazilian reserves up
5 Total S.A $163,66 to 90 Bn boe and put Brazil in the top 7 producing
countries
7 BHP Biliton $157,31 .l Petrobras is investing in ethanol. In 2007 ethanol
consumption overcame gasoline consumption in Brazil
8 Grazprom $146,78
9 Sl i .I Petrobrés Capex: 142 Billion USDin 4 years.
10 China Petroleum $118,50
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The Demographic Transition: an historical opportunity t

.- The evolution of total population gives Brasil 30 years of “guaranteed” growth.

2050 == b
1980
6ORE=, 0ld 3 —

NMen ArtoRen - ” g -
121 million people | | 209 million people 250 million people —I

®=  50million new producers and consumers.

"u Arising household consumption.

" Emergence of a middle-class.

" Wealthier consumers seeking more comfort.
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Explosion of the medium class: 97,2 million people In
2008

.- Income increase boosting consumption

=

Increase of the
medium class . ‘w
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Credit expansion further leveraging consumption At;

_.. Total credit and credit/GDP growth
Credit Volume BRL MM Credit/GDP Ratio (%)
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Brasil's Percentage of Loans: nothing to worry about At’

.- Low Risk: Brazil's percentage of loans is low compared to other economies.
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Brasil's Foreign Reserves: no impact of the crisis

.- Brasil slightly increased foreign reserves since the beginning of the crisis in
September, 2008.

Source:Bloomberg and BCB

Before Crisis  After Crisis Before Crisis ~ Alfter Grisis *Bilion dollars \

June, 2009
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Consolidation of the financial system - increased strength

.- In Brasil — by total assets (in USD billion)

=

Exchange rate: USD 2,025
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Brazilian Banks among the Global Players

I o el America
Morgan Fargo Santander
BNP ltau & Credit
Paribas Unibanco Suisse : Bradesco UBS
Barclays _
© Market Cap 2Q 2007 Morgan GSocnetle ............... S
Stanle enerale
O Market Cap 06/01/2009 USD Bi Y Votorantim

Goldman
Sachs

Deutsche
Bankk

Citigroup
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Brasil —the best of emergents in 9 of 15 criterias (1/2)

l. Research conducted by Exame Magazine with 69 of the world® largest companies, listed in the ranking of the Fortune 500.

1. Highest rate of return over
the last 5 years

Brasil
China
india
México

Russia

3,22
[ ]
3,08
2,89
[ ]
2,86
[
2,86
[ ]
3 4 5

3. Executives well prepared

Brasil

México

india

Russia

China

3,38
[
2,99
[ ]
2,96
[ ]
2,86
o
2,83
{

2. The best in business

opportunities in the next 5 years

Brasil
india
China
Russia

México

4. Best quality of staff with

intermediate educational level

Brasil
México
Rassia
China

india

3,28
[ ]
3,07
[ ]
2,97
[
2,90

[ ]
2,78

5. The best telecom

infrastructure
3,43
Brasil Y
- 3,23
México P
2,94
China P
2,77
Russia [ )
. 2,62
India Y
3 4




Brasil —the best of emergents in 9 of 15 criterias (2/2)

6. Best natural resources 7. Best level of economic

stability
. 3,57
Brasil ' Brasil 3,23
o
3,01 ) 3,1
Rassia Y China Y
2,9 o 2,99
China ) India °
2,87 o 2,86
México P Russia Py
i 2,65 o 2,83
India ) México Y
1 2 3 4 5 1 2 3 4 5

8. The most reliable political 9. Most social and political

system stability
. 3,42 Brasil 3,36
Brasil ° rasi P
] 3,26 L. 3,16
México ™Y México P
2,99 2,88
. China
Russia ° Y
o 2,81 2,81
India Y Rassia ()
2,52 o 2,78
China ) India ®
3 4 1 2 3 4




Brasil: Risk today is much more on microeconomy

Firms penalized by deficits in infrastructure.
Ports, airports, roads, public transportation.

... And by a blurred sectorial regulatory framework.
Weakness of the sectorial regulation agencies.

A high tax pressure (more than 37% of the GDP).

Many heavy and rigid regulations.
Labour law, firm creation procedures.

An important informal economy is remaining:

Tax evasion, forgery, smuggling.

And Brasil has to invest in education.



Brasil: the future is today!

.. Foreign Direct Investment Hows
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.I Three important consequences:
Growing capital flows

FHnancing cost proportionally lower

New target for foreign investments
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Source: D & B Country report
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Macroeconomy: 15 years of continuity make the
difference and inspire confidence!

Growing independence of the economic and political sectors.

Emergence of a financial orthodoxy : inflation targeting , reducing external vulnerability,
recovery of public finances.

Broad consensus on an economic policy sustaining growth.

A country in which market share is still affordable.
And...

No specific social or racial conflict in the country.

No specific worry about 2010 election.



